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The Global financial crisis is having a far reaching impact on the United Arab
Emirates (UAE). The ongoing downside risks have increased significantly and even
if those risks have a minimum effect, the implications of this turbulence will be
significant for the UAE. The potential consequences of the occurrence should not
be underestimated and the adjustment process is to protect current tangible
economic strategy of the region. The last decade saw a massive construction
boom, an expanding manufacturing base, and a thriving service sector, which are
contributing to the diversity of the UAE economy. Today, there are over $350
billion worth of active construction projects (IMF, October Report. 2008; Penhall, P.
2007). In response to this financial market crisis, much attention has been on the
property markets and major players (Issac J. 2008). As this crisis is of a historically
unprecedented magnitude and scope, the UEA needs to turn their attention to the
implications for its current economic strategy, particularly for the investments in
property ‘'mega projects’. Even the American property tycoon Donald Trump has
already committed to mega projects with Nakheel on Palm Jumeirah "Trump
International Hotel and Tower Dubai’ (arabianbusiness.com). The reality of the
modern megaprojects, which are critical to the life of major cities, is that it takes
highly sophisticated expertise and expensive financial resources (uaemegaproject,
2008). In recent years the UAE, and thus Dubai, has transformed from pre-
industrial to industrial to post—industrial status, even though the pace of change is
mainly evident in city infrastructures (Pacione, M. 2005; UNEP, 2007; ORIAS,
2007). Since the global credit crisis is having an impact on UAEs mega projects,
there is need for a new diversified economic model to overcome the potential
negative consequences. This paper identifies the key forces and processes
underlying the ongoing transformation and examines the impact of the recent
global financial crises on the UEAs future macro-economic development diversity.
The main purpose of the paper is to provide a new strategic model that can provide
an integrated approach to the understanding of a diversified regional strategy to
embrace the current ongoing global financial crisis.

Keywords: Strategic Development, UAE, mega-projects, emerging, diversified strategy,

* Prof. Oskar Kayasan, Professor of Global Strategy
European Research Centre

60 Russell Square, London, WC1B 4HP

United Kingdom

(e-mail: oskarkay@gmail.com)

Tel: (+44) 207 9533709

Fax: (+44) 207 9533709

Mobile: (+44) 07900 865 025



References

Pacione, M. (2005). Cities. Volume 22, Issue 3, June 2005, Pages 255-265, published
by Elsevier

California, Berkeley,

Penhall, P. "CEO Gowealthy Holdings® (August 2007). Dubai, Boom or Bust. PR
Newswire Europe.

Issac J. (Aug 2008). Morgan Stanley predicts end to property boom, Khaleej Times,

The United Arab Emirates (UAE). International Monetary Fund. Retrieved on 2008-10-
09.

ORIAS, (July 2007). Lecture Notes: The making of Cities. 'Sumer Teacher’s Institute’
University of

UNEP (2007). Monsters and Cities, United Nation Environmental Programme.

Dubai Municipality, (2004). Scientific Conference Paper,

UAE property Investment Forum. January 2009

The Wall Street Journal (Dec 2008). Dubai Faces Hit as Property Boom Fades.

Internet Sources (sites)

www.arabianbusiness.com.

www.drivers.com/article/885/
www.uaemegaprojects.blogspot.com

www. publications.ksu.edu.sa/Conferences/Architectural
www.uaepropertyforum.com

www.bayut.com/news.php
www.articlesbase.com/real-estate-articles/property-boom-in-dubai
www.khaleejtimes.com



